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Mull Hypothesis: Stationarity

Series: X1

Date: 06/23M16 Time: 13.22

Sample: 13898 1393

Exogenous variables: Individual effects, individual linear trends
Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 245

Cross-sections included: 49 (20 dropped)

Method Statistic Praob.**
Hadri Z-stat G9.6332 0.0000
Heteroscedastic Consistent £-stat G8.6954 0.0000

* Mote: High autocorrelation leads to severe size distortion in Hadri test,
leading to over-rejection of the null.
** Probabilities are computed assuming asympotic normality
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Mull Hypothesis: Stationarity

Series: X2

Date: 06/23M16 Time: 13:24

Sample: 13891393

Exogenous variables: Individual effects, individual linear trends
Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 345

Cross-sections included: 69

Method Statistic Prob.**
Hadri Z-stat a6.1431 0.0000
Heteroscedastic Consistent Z-stat 139.181 0.0000

* Mote: High autocorrelation leads to severe size distortion in Hadri test,
leading to over-rejection of the null.
** Probabilities are computed assuming asympotic normality

Mull Hypothesis: Stationarity

Series: X3

Date: 06/23M16 Time: 13:25

Sample: 1389 1383

Exogenous variables: Individual effects, individual linear trends
Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 165

Cross-sections included: 33 (36 dropped)

Method Statistic Prob.**
Hadri Z-stat 595735 0.0000
Heteroscedastic Consistent Z-stat 91.7348 0.0000

* Mote: High autocorrelation leads to severe size distortion in Hadri test,
leading to over-rejection of the null.
** Probabilities are computed assuming asympotic normality
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Mull Hypothesis: Stationarity

Series: X4

Date: 06/23M16 Time: 13.26

Sample: 1389 1393

Exogenous variables: Individual effects, individual linear trends
Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 345

Cross-sections included: 69

Method Statistic Prob.**
Hadri Z-stat 86.1431 0.0000
Heteroscedastic Consistent 7-stat 140.892 0.0000

* Mote: High autocorrelation leads to severe size distortion in Hadri test,
leading to over-rejection of the null.
** Probabilities are computed assuming asympaotic normality

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 1.3954643 (68, 265) 0.0181
Cross-section Chi-square 74210704 Ga 0.2830

Caorrelated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sqg. d.f. Prob.

Cross-section random 30.46045 7 0.0000

= WARMING: estimated cross-section random effects variance is zero.



Kao Residual Cointegration Test
Series: X1 X2 X3 X4 X5 X6 X7 X8
Date: 06/23M6 Time: 13:58

Sample: 1389 1393

Included observations: 345

Mull Hypothesis: Mo cointegration
Trend assumption: Mo deterministic trend
User-specified lag length: 1
Mewey-West automatic bandwidth selection and Bartlett kernel

-Statistic Prob.

ADF -6.749322 0.0000
Residual variance GYav7.042
HAC variance 1839.402

Dependent Variable: X1

Method: Panel EGLS (Cross-section weights)
Date: 06/23M16 Time: 14:02

Sample: 1389 1393
Periods included: 5

Cross-sections included: 69
Total panel (unbalanced) observations: 341

Linear estimation after one-step weighting matrix

Cross-section SUR (PCSE) standard errors & covariance (no d.f.

correction)
Variable Coeflicient Std. Erraor t-Statistic Prob.
C -2.929826 2.913840 -2.005486 0.0155
K2 -0.120462 0166177 -0.724906 0.0469
X3 -0.8572348 0125677 -G6.821815 0.0000
X4 -0.233922 0.555813 -2.420865 0.0374
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R-squared 0245749 Mean dependentvar -0.353430
Adjusted R-squared 0.032282 S.D. dependentvar 3741087
S.E. ofregression 3679170 Sum squared resid 358711.8
F-statistic 2151225 Durbin-Watson stat 2 892877
Prob(F-statistic) 0.010591
Unweighted Statistics
R-squared 0.197858 Mean dependentwar -2.208040
Sum squared resid ¥33857.8 Durbin-Watson stat 3082767
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Abstract

The main objective of this study was to investigate the role of companies listed on the Tehran
Stock Exchange in the diversion of profits is audited and reported. In other words we can say
that this investigation a test to determine the ability of management to reduce the deviation
between the audited profits and the reported earnings. For this study, a sample of 69
companies listed on the Tehran Stock Exchange, in the period from 1389 to 1393 were
studied. The research reported earnings deviation of the dependent variable and the
independent variable audited profit of tenure, management, education management and
business management experience. To test the hypothesis of panel data with fixed effects
regression models were used. According to Smirnov test for normality survey data was
conducted Kimgrvf Also, the panel data with fixed effect model was determined that the
hypotheses Second and third, the history and experience of management and management
education of diversion of profits to affect reported earnings and audited And the first
hypothesis of the study sample was rejected.

Keywords: sensitivity of investment to changes in cash flow, institutional ownership, board

independence, ownership concentratio
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